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PAYMENT MECHANISM SCHEDULE

1 DEFINITIONS

1.1 Capitalised words and phrases in this Schedule 4 are defined in Schedule 1
(Definitions). In addition the following further definitions are used in this Schedule 4:

Accept / Accepted

Active Landfill Tax

Actual APC Residue Landfill
Tonnage

Actual Contract Waste Accepted
but Not Processed

Actual SCW Substitute Waste
Shortfall Tonnage

Actual Tonnage of Commissioning
Waste

Actual Tonnage of Contract Waste

Additional Mileage

Additional Waste
Additional Waste Payment
Adjusted Base Tonnage of
Contract Waste

Adjusted Tranche 2/3 SCW
Tonnage

Annual Reconciliation Payment
Annual Tonnage Payment
Reconciliation

APC Diversion Performance
Deduction Rate

APC Diversion Saving Bonus Rate

APC Residue
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please refer to the definition as set out in the Contract
means the rate of Landfill Tax applicable to the disposal
of material, other than a Qualifying Material, at the time
the disposal is made;

means the amount calculated in accordance with
paragraph 15.2.2 of this Schedule 4;

means the Actual Tonnage of Contract Waste
(excluding any Unacceptable Waste Accepted) that is
sent to Landfill that has not been Treated by the
Contractor;

means the amount calculated in accordance with
paragraph 19.2 of this Schedule 4;

means the actual tonnage of Commissioning Waste
Accepted in the relevant period;

means the actual tonnage of Contract Waste Accepted
in any Contract Year;

means the mileage used in the calculation of Mileage
Deductions as defined within Appendix 7 of Schedule 4;

please refer to the definition as set out in the Contract;

means the amount calculated in accordance with
paragraph 12.2.3 of this Schedule 4;

means the tonnage calculated in accordance with
paragraph 14.4 of this Schedule 4;

means the tonnage calculated in accordance with
paragraph 14.5 of this Schedule 4;

means the amount calculated in accordance with
paragraph 13 of this Schedule 4;

means the adjustment calculated in accordance with
paragraph 14 of this Schedule 4;

means £33.08 (Indexed) per tonne;

means the amount calculated in paragraph 16.3.2 of
this Schedule 4;

means Air Pollution Control residue;




PAYMENT MECHANISM SCHEDULE

APC Residue Landfill Payment
Reconciliation

Authority

Authority Purchaser Option
Average Actual Third Party Waste
Gate Fee

Average Weekly Earnings (AWE)

Band one Full Indexation

Base Case
Base Case Tonnage

Base Date
Base Price Band
Base Price per Tonne for Base

Price Band one

Base Price per Tonne for Base
Price Band two

Base Price per Tonne for Base
Price Band three

Base Tonnage

Calculated Actual Tonnage
Payment

Calculated NNDR Payment
Carbon Reduction Credit
Adjustment

Commercial Operations Date

Commissioning Electrical Output

Commissioning Electricity
Payment
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means the amount calculated in accordance with
paragraph 15.2.2 of this Schedule 4;

please refer to the definition as set out in the Contract;

as defined in Schedule 33 (Power Offtake
Arrangements) of the Contract;

means the amount per tonne calculated in accordance
with paragraph 22.6.1 of this Schedule 4;

means the Average Weekly Earnings as released
monthly by the Office of National Statistics (or its
sSuccessors);

means the indexation calculated in accordance with
paragraph 25.2 of this Schedule 4;

please refer to the definition as set out in the Contract;
please refer to the definition as set out in the Contract;

means the cost base date of the relevant cash flows in
the financial model;

means the tonnage ranges set out in Appendix 1 of this
Schedule 4;

means | N (Indexed) per

tonne

means [l (Indexed) per tonne

means | ( n dexed) per

tonne
please refer to the definition as set out in the Contract;

means the amount calculated in accordance with
paragraph 14.3.6 of this Schedule 4;

means the amount calculated in accordance with
paragraph 18.2 of this Schedule 4;

means the amount calculated in accordance with
paragraph 24 of this Schedule 4,

means the date deemed in accordance with paragraph
2.3 of Annex 1 to Schedule 33 (Power Offtake
Arrangements);

the amount calculated in accordance with paragraph 3.6
of this Schedule 4;

the amount calculated in accordance with paragraph 3.6
of this Schedule 4;
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Commissioning Electricity Price
Commissioning Non Acceptance
Deduction Rate

Commissioning Payment

Commissioning Payment Rate
Commissioning Period
Commissioning Plan

Commissioning Waste

Contingency Delivery Point

Contingency Plan

Contract Waste

Contract Waste Accepted but Not
Processed Landfill Payment
Reconciliation

Contract Waste Accepted but Not
Processed

Contract Year
Contractor

CRC Energy Efficiency Scheme

Deduction Category

Default Points

Delivery Point

Dispute Resolution Procedure

Diversion Performance Deduction
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the amount calculated in accordance with paragraph 3.6
of this Schedule 4;

means £11.03 (Indexed) per tonne;

the amount calculated in accordance with paragraph 3
of this Schedule 4;

means [l (Indexed) per tonne;

please refer to the definition as set out in the Contract;
please refer to the definition as set out in the Contract;
means Contract Waste delivered by the Authority in
accordance with clause 21.2 (Testing and
Commissioning) of the Contract and the Commissioning
Plan and Accepted by the Contractor during the

Commissioning Period,;

please refer to definition set out in Schedule 2 (Output
Specification)

please refer to the definition as set out in the Contract;
please refer to the definition as set out in the Contract;
means the amount calculated in paragraph 15.2.1 of
this Schedule 4;

means Contract Waste Accepted less Contract Waste
Processed:;

please refer to the definition as set out in the Contract;

please refer to the definition as set out in the Contract;

the CRC Energy Efficiency Scheme as set out in the
CRC Efficiency Scheme Order 2012;

means the deduction categories as set out in Schedule
2 (Output Specification);

please refer to the definition as set out in Schedule 2
(Output Specification);

means the point of discharge of Contract Waste as
defined within the relevant Method Statement;

please refer to the definition as set out in the Contract;

means the amount calculated in accordance with
paragraph 17 of this Schedule 4;
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PAYMENT MECHANISM SCHEDULE

Diversion Performance Deduction
Rate

Diversion Saving Bonus

Diversion Saving Bonus Rate

Electricity Benefits

Electricity Commissioning Period

Electrical Output
Electricity Payments
Electricity Volume Guarantee

Adjustment

Excess Tranche 1 SCW

Facility

Fixed Proportion

Forecast Annual Contract Waste
Forecast APC Residue Landfill
Payment

Forecast APC Residue Landfill
Tonnage

Forecast Contract Waste Accepted
but Not Processed

Forecast Contract Waste Accepted
but Not Processed Landfill
Payment

Forecast Contract Waste Treated

Forecast IBA Landfill Payment
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means £11.03 (Indexed) per tonne;

means the amount calculated in accordance with
paragraph 16 of this Schedule 4;

means the amount calculated in paragraph 16.3.1 of
this Schedule 4;

means the amount as defined in Schedule 33 (Power
Offtake Arrangements);

means the period between the Electricity Start Date and
the Commercial Operations Date (as such term is
defined in Schedule 33 (Power Offtake Arrangements))

as defined in Schedule 33 (Power Offtake
Arrangements) of the Contract;

means the amount calculated at paragraph 11 of this
Schedule 4

means the amount calculated in accordance with
paragraph 20 of this Schedule 4;

please refer to the definition as set out in clause
23.4.3.1 of the Contract;

please refer to the definition as set out in the Contract;

means the proportion of the Base Price Band one
Tonnage Payment which is not subject to Indexation
which shall be [N - ;

means the forecast annual tonnage of Contract Waste
as detailed in Appendix 2 of this Schedule 4;

means the amount calculated in accordance with
paragraph 7.3.2 of this Schedule 4;

means the amount calculated in accordance with
paragraph 7.3.2 of this Schedule 4;

means the amount calculated in accordance with
paragraph 7.3.1 of this Schedule 4;

means the amount calculated in accordance with
paragraph 7.3.1 of this Schedule 4;

means the forecast tonnage of Contract Waste to he
processed through the Facility as calculated by the
Contractor and shown in Appendix 2 of this Schedule 4;

means the tonnage as calculated in accordance with
paragraph 7.3.3 of this Schedule 4;
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Forecast IBA Landfill Tonnage
Forecast Landfill Payment
Forecast Monthly Tonnage
Payment

Full Indexation

Guaranteed APC Residue Landfill

Performance

Guaranteed APC Residue Landfill
Tonnage

Guaranteed Diversion Rate

Guaranteed Electricity Price

Guaranteed IBA Landfill
Performance

Guaranteed IBA Landfill Tonnage

Guaranteed LECs Price

Guaranteed Power Price
Guaranteed Third Party Income
Guaranteed Unprocessed Landfill

Performance

Guaranteed Unprocessed Landfill
Tonnage

Haulage Rate
IBA

IBA Diversion Performance
Deduction Rate

IBA Diversion Saving Bonus Rate
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means the amount calculated in accordance with
paragraph 7.3.3 of this Schedule 4,

means the amount calculated in accordance with
paragraph 7.3 of this Schedule 4;

means the amount calculated in accordance with
paragraph 6.3 of this Schedule 4;

means the indexation calculated in accordance with
paragraph 25.3 of this Schedule 4;

means the percentage as set out in Appendix 3 of this
Schedule 4;

means the tonnage as calculated in accordance with
paragraph 15.2.2 of this Schedule 4,

means the Contractor's guaranteed tonnage of Contract
Waste to be diverted from Landfill, as set out in
Appendix 3 of this Schedule 4;

means the guaranteed price per MWh of Electrical
Output in the relevant Contract Year, being

(Indexed) per MWh;

means the percentage as set out in Appendix 3 of this
Schedule 4;

means the tonnage as calculated in accordance with
paragraph 15.2.3 of this Schedule 4;

means the guaranteed LECs price per MWh of Electrical
Output being Il (Indexed) per MWh:;

means the amount calculated in accordance with
paragraph 11.8.2 of this Schedule 4

means the Third Party Income set out in the Base
Case,

means the percentage as set out in Appendix 3 of this
Schedule 4;

means the tonnage as calculated in accordance with
paragraph 15.2.1 of this Schedule 4;

means [l (Indexed) per tonne, per mile;
means Incinerator Bottom Ash;
means £ 11.03 (Indexed) per tonne;

means the amount calculated in paragraph 16.3.3 of
this Schedule 4;

















































































































































































































































